























DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income tax status

No provision has been made for income taxes in the financial statements. The
Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. This code section enables the Organization to accept donations, which
qualify as charitable contributions to the donor.

Cash and cash equivalents

For the purposes of the statement of cash flows, the Organization considers all demand
deposits and money market funds to be cash equivalents.

Accounts receivable

The Organization reviews the collectability of its accounts receivable periodically and
considers accounts receivable at June 30, 2009 to be fully collectible; accordingly, no
allowance for doubtful accounts has been recorded.

Property, equipment and depreciation

Purchased property and equipment are recorded at cost. Donations of property and
equipment are recorded at approximate fair value at the date of donation. Such donations
are reported as unrestricted contributions unless the donor has restricted the use of the
assets to a specific purpose or time period. If the donor requires the property and
equipment to be used for a specific purpose, restrictions on net assets are released as the
asset is depreciated. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets as follows:

Furniture and fixtures 7 years

Machinery and equipment 5 years

Computer S years

Computer software 3 years
Advertising

The Organization follows the policy of charging the costs of advertising to expense as
incurred. There was no advertising expense for the year ended June 30, 2009.



DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributed services and materials

The Organization received donated services and materials from unpaid volunteers who
assist in fund-raising and running of the Organization’s activities and events. No
amounts have been recognized in the statements of activities since the criteria for
recognition under SFAS No. 116 have not been satisfied.

Functional allocation of expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Use of estimates in preparation of financial statements

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosure. Accordingly, actual results
could differ from those estimates.

Comparative financial information

The financial statements include certain prior-year summarized comparative information.
With respect to the statement of functional expenses, the prior year expenses are presented
by expense classification in total rather than by functional category. Such information does
not include sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States. Accordingly, such information should be
read in conjunction with the Organization’s financial statements for the year ended June 30,
2008, from which the summarized information was derived.

Fair value of financial instruments

SFAS No. 157, Fair Value Measurements, specifies a hierarchy of valuation techniques
based upon whether the inputs to those valuation techniques reflect assumptions other
market participants would use based upon market data obtained from independent sources
(observable inputs). In accordance with SFAS No. 157, the following summarizes the
fair value hierarchy:



DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair value of financial instruments (continued)

Level 1 Inputs — Unadjusted quoted market prices for identical assets and liabilities in an
active market that the Organization has the ability to access.

Level 2 Inputs — Inputs, other than the quoted prices in active markets that are observable
either directly or indirectly.

Level 3 Inputs — Inputs based on prices or valuation techniques that are both unobservable
and significant to the overall fair value measurements.

SFAS No. 157 requires the use of observable market data, when available, in making fair
value measurements. When inputs used to measure fair value fall within different levels
of the hierarchy, the level within which the fair value measurement is categorized is based
on the lowest level input that is significant to the fair value measurement.

The Organization did not identify any financial assets and liabilities that are required to
be presented on the statement of financial position at fair value.

3. CONTRACT WITH THE CITY OF NEW YORK

On December 23, 2003, the Organization entered into a contract with the City of New York
to receive funds specially assessed for the operation and maintenance of the improvements;
for providing supplemental maintenance; and to enter into contract with other entities for
the purposes of providing services and carrying out the maintenance and operation of the
improvements within the District.

The contract, which terminated on June 30, 2008, has been renewed for an additional five
years.

As of June 30, 2009, the Organization has received $304,000 from the City of New York,
representing payment for the fiscal year of 2009.



DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

4. GRANTS

The Organization received grants from the City of New York, Department of Small
Business Services (the “NYCDSBS”) to carry out various commercial revitalization
programs in the District. Under expense reimbursement contracts, the Organization
recognizes grant revenue as expenses are incurred to a maximum of the Grant Award.
Under performance-based contracts, the Organization recognizes revenue upon meeting the
objectives and achieving the specific goals stated by contracts.

Government-supported programs are subject to audit by the applicable granting agencies.
The possible disallowances by the granting agencies of any item charged to the program
cannot be determined until such time when the audits occur. Therefore, no provision for
any potential disallowances that may result from such audits has been made in the
accompanying financial statements. Management is of the opinion that disallowances, if
any, will not be material to the accompanying financial statements.

At June 30, 2009, amount due from NYCDSBS, included in accounts receivable in the
statement of financial position, was $56,000. Subsequent to June 30, 2009, the amount due
from NYCDSBS was received by the Organization.

5. BANNER PROGRAM

The Organization raises funds through a banner program. The program allows members of
the Organization and the local community to sponsor and display advertising on lampposts
within the District. At June 30, 2009, amount due from sponsors, included in accounts
receivable in the statement of financial position, totaled $11,900.

6. CONTRACTED SERVICES

On July 1, 2008, the Organization exercised the renew option of the original contract, which
expired on June 30, 2008, for a six month period until December 31, 2008 with Atlantic
Maintenance Corporation for the provision of street maintenance services in the District.
The contract was renewed on January 1, 2009 for a two-year period, with a renewal option
for an additional two years. The annual cost of providing services to the Organization under
the agreement totals $238,000, payable in monthly installments of $19,833.
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DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

7. LEASES

The Organization sub-leases its office under an operating lease expiring on November 30,
2010, with no option to renew. The office lease requires the Organization to pay, as
additional rent, cost of living and real estate escalation adjustments. Future minimum
rental commitments under the sub-lease as of June 30, 2009, are approximated as follows:

Year Ending
June 30,
2010 $ 26,159
2011 11,033
$ 37,192
Rent expense for the year ended June 30, 2009 was $24,829.
8. TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are as follows:
Donated trash compactors $ 40,000
Accumulated depreciation (32,000)
Total temporarily restricted net assets $ 8,000

In 2006, the Organization received donated equipment (trash compactors), subject to
donor restrictions, with an approximate fair value of $40,000. Net assets of $8,000 were
released from donor restrictions in 2009, by satisfying the purpose of restrictions
specified by the donor.
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DOWNTOWN FLUSHING TRANSIT HUB DISTRICT
MANAGEMENT ASSOCIATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2009 (WITH COMPARATIVE TOTALS FOR 2008)

Program Services Support Services Total
Banner Holiday Sanitation Public Promotional Management Fund -
Program Lighting Services Education Program Sub Total and General Raising 2009 2008

Salaries and payroll taxes $22,235 $22.235 $ 22,235 $ - $ 22234 % 88,939 § 22,236 - $ 111,175 $ 106,720
Rent (Note 7) 4,966 4,966 4,966 - 4,965 19,863 4,966 - 24,829 26,978
Telephone 897 897 896 - 896 3,586 897 - 4,483 3,943
Office expenses - - - - - - 2,069 - 2,069 1,894
Banner, flag, and sign 5,285 - - - - 5,285 - - 5,285 17,975
Lighting and decorating - 22,142 - - - 22,142 - - 22,142 22,722
Street maintenance (Note 6) - - 250,850 - - 250,850 - - 250,850 242,099
Promotional material - - - - 12,999 12,999 - - 12,999 26,107
Postage 500 500 500 - 500 2,000 500 - 2,500 1,960
Professional fees - - - - - - 18,352 - 18,352 8,700
Insurance expense - - - - - - 4,619 - 4,619 3,898
Advertising (Note 2) - - - - - - - - - -
Printing and publication - - - - - - - 812 812 867
Other 24 24 24 - 24 96 1,921 - 2,017 -
Total expenses before

depreciation and amortization 33,907 50,764 279,471 - 41,618 405,760 55,560 812 462,132 463,863
Depreciation and amortization 2,000 2,000 4,000 - - 8,000 768 - 8,768 8,823

TOTAL EXPENSES $35,907 $52,764 $283,471 $ - $ 41618 $ 413,760 $ 56,328 812 $ 470,900 $ 472,686

See accompanying notes to financial statements.
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